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                                                        ABSTRACT 

Maritime transportation is conceptually a form of transportation made with ships, ferries and 

other watercrafts. It  is mostly used in international trade and logistics. 

 The  history of Maritime transport  dates back to ancient times.  In 3200, B.C. the first 

examples of maritime transportation were coastal boats used by Egyptians. On the other 

hand, Vikings were the ones who open up to oceans and increased the commercial maritime 

transportation to the closest level of current situation.   

In the development of maritime transport, the discovery of new regions with geographical 

discoveries and industrialization,  as well as the introduction of steam technology on ships 

have had an important effect,  making it possible to build ships that can travel on long routes 

and have more cargo transportation than in the past.  

 The development of sea transportation in Azerbaijan is related to the Caspian sea.  From the 

past to the present, Caspian has always attracted the attention of border states as a great 

fortune. 

 The purpose of this research is to examine the international maritime transport situation in 

general, and to analyze the structure and development of Azerbaijani maritime transport in 

particular.  As a result of the findings, suggestions were made in the direction of the economic 

perspectives of maritime transport in the country. 
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1. Introduction 

Sea transportation is conceptually a form of transportation made with ships, ferries and other 

watercraft. Maritime transportation is mostly used in international trade and logistics.
1
 

The maritime industry goes back much further than any date, and it dates back to 4000 to 

3000 BC. Many scientists and a lot of evidence show that the first maritime and first maritime 

trade was directly related to sea between Babylon and India, as well as along the Asian coast 
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three thousand years before Jesus' birth. The main reason for this is that people living on the 

Greek islands are exchanging goods and ideas with Egyptians and making it easier to 

communicate.
2
 

The first examples of maritime transportation in 3200 BC were the coastal boats used by the 

Egyptians. Looking at historical evidence, Egyptians used the original coastal boats in large 

rivers by 3500 BC and gradually transformed these boats into sailing ships. Later, the river 

where these ships settled was the Nile delta. Here trade was between Egyptian and Phoenician 

ports.
3
 

On the other hand, Vikings are the ones that open to the oceans and increase their commercial 

maritime transportation to a level closer to today's meaning. In the development of maritime 

transport, the discovery of new regions with geographical discoveries and industrialization as 

well as the introduction of steam technology on ships have had an important effect, making it 

possible to build ships that can travel on long routes and have more cargo transportation than 

in the past
4
. 

The development of sea transportation in Azerbaijan is related to the Caspian sea. From the 

past to the present, Caspian has always attracted the attention of border states as a great 

fortune. After the occupation of Azerbaijan in the 30th years of the XIX century, Russia and 

Iran used freely from the Caspian. But because of Caspian has borders with the 5 states in the 

present period, the use of borders is realized with equal rights among border states. Despite 

this, 5 states (Azerbaijan, Iran, Turkmenistan, Russia, Kazakhstan) on the border make 

different claims related to the situation of the Caspian.
5
 

Azerbaijan's claim on the Caspian:  Let the base of the Caspian Sea remain  a division like   in 

the Soviet Union. This claim was accepted by Russia and Kazakhstan. But in response to the 

USA, who was injured by the "Caspian Guards" project, Russia wants to make "Military 

cooperation" here, which is not accepted by Azerbaijan.
6
 

Iran's position on this situation: According to Iran, the region of the sea in the Soviet era is not 

fair. Justice demands that the Caspian has to be divided into 5 equal regions compared to 

border countries. This claim is not foreseen by Azerbaijan. Ġf the region is divided into 5 

equal parts as to location border states then Baku bay will be remain within  Iran borders
7
 . 

  Russia's opinion on this matter defends the division  that agreed with Azerbaijan and 

Kazakhstan during the Soviet era. But in addition, it demands that there will be no 

                                                             
2  A SHORT lllSTORY OF THE WORLD'S SHIPPING INDUSTRY by C., 'ERNEST FAYLE , With tJ 

For,word by 
SIR ALAN G. ANDERSON, K.B,E. PQS/-P,uii4nI qf Ik CiIami" qf Shipping qfIkU,K. Page.34  
3 “Deniz Ticareti” http://www.taussmarine.com/seyirdefteri/index.php/deniz-ticaret-yollari/  
4Aynur CĠVELEK, Özgün BAġIBÜYÜK “ANTĠK DÖNEM SERAMĠKLERĠ IġIĞINDA GEMĠLER” Adnan 

Menderes Üniversitesi, Sosyal Bilimler Enstitüsü Dergisi, Cilt 3,  Sayı 1,  sayfa 15 

 
5   “ Xəzərin Hüquqi  statusu” http://www.anl.az/down/meqale/525/2010/noyabr/141345.htm  
6   Nuranə Mahmudova Sahib qızı, “XƏZƏR PROBLEMİ DİPLOMATİK MÜNASİBƏTLƏRDƏ” Bakı , 

2015  səh 28  
7 “ Xəzərin Hüquqi statusu ölkələr tərəfindən”  https://modern.az/az/news/73649  

http://www.taussmarine.com/seyirdefteri/index.php/deniz-ticaret-yollari/
http://www.anl.az/down/meqale/525/2010/noyabr/141345.htm
https://modern.az/az/news/73649


intervention to Caspian from states that are not on the border and a military unit has to be 

established there.
8
 

According to Turkmenistan, the middle line principle is used, in this case Azerbaijan loses a 

few oil and gas deposits, so Azerbaijan does not accept the middle line principle
9
. 

 Kazakhstan accepts the claim of Azerbaijan in terms of the location of the Caspian. 

According to the location of the Caspian, it is not directly related to the ocean. Here, when sea 

transportation is made, it is built as a closed area. The reason for this, is that the Caspian is a 

closed basin, and it is used from the Volga Don channel and Volga streams in order to  get 

access to the ocean. This always leads Azerbaijan to the north during sea transportation. 

 

2. THE PLACE AND IMPORTANCE OF MARINE TRANSPORTATION IN 

INTERNATIONAL TRANSPORTATION 

Marine transportation is the backbone of foreign trade. International maritime transport and 

maritime trade are united
10

. 

The world has been changing with a dizzying pace especially in the last 25-30 years and is 

experiencing a phenomenon called globalization, that is, globalization.) For this reason, 

markets are becoming more and more integrated, the walls between economies are collapsing, 

distances are falling
11

. 

 XXI. In these days of the first years of the century, the world is going through a period when 

traditional political blocks disappeared, liberal tendencies have strengthened in every field 

and technological development has led to significant changes without any boundaries
12

. The 

rapid development in transportation and communication technologies is the product and the 

engine of this process and pushes the world towards an economic, political and cultural 

globalization. In the meantime, international standards become compulsory for the 

transportation of goods and passengers from one place to another, just as it has become 

imperative to produce goods and services at international standards. 

Now, overcoming international competition has also become one of the key factors in terms 

of quantity and quality, because entering new markets requires reliable, inexpensive and fast 

transportation systems with high standards. Therefore, not only the practices for liberalization 

of foreign trade policies are effective in the globalization that has increased in the world 
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economy in recent years, but also the fundamental advances and inventions in the storage, 

communication and current transportation sector, which are our current subject.  Beyond that, 

there is now a concept called logistics. The traditional transportation and transportation 

concept, which has undergone radical changes as a result of global trade trends and 

technological developments, is handled within the concept of logistics today. Logistics is the 

possession of a good in the right place, at the right time, in the right amount, with the highest 

quality, in the safest way and at the most affordable costs
13

. Logistics is a planning, 

implementation and control activity carried out to ensure that all kinds of goods, services and 

related information flows in the supply chain are carried out forwards and backwards in an 

effective and efficient way
14

. Therefore, logistics is a concept that expresses an understanding 

rather than moving a product from one place to another. Logistics, in its broadest sense, can 

also be defined as all the necessary activities to deliver a product from its source to the final 

consumer. These activities are carried out in a flow called the supply chain. In the traditional 

supply chain, besides transportation activities, distribution, storage, handling, packaging, 

customs, insurance exist.  It is necessary to carry out these activities effectively and efficiently 

in terms of micro basis  as well as regional, national and international transportation and 

logistics on a macro basis. 

As a result of efforts to reduce production costs and delivery prices to consumers, the 

emergence of the flow of physical goods has led the concept of logistics on both a micro and 

macro basis to gain more importance than ever before. 

 Global maritime trade has been given more superiority east and west routes in 2019.  All data 

are written in detail on the table below
15

. 
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1. Table .Sea  trade in East- West in 2016-2019 

 

During international transportation the most preferred one is the sea transportation. This is 

because of with sea transportation it is possible to transport more products or people at less 

cost. On the table below, which products were given superiority in which countries in 2018, 

they were used as total data
16

. 
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2. Table.Ġnternational maritime trade  2017-2018 

 

 3.Table.İnternational  sea shipping  



17

 

 

Global perspectives of maritime trade are always increasing from past to present.  Future 

perspectives of international maritime trade are expected to increase. Based on sea trade data 

in 2018 and 2019, product statics and sea routes in 2020 and 2024 were estimated.  According 

to the International Monetary Fund, the GDP in 2006-2018 will increase even more in the 

maritime trade GDP in 2019-2024
18

. The reason for this is that sea trade is more affordable, 

and sea trade is more suitable in terms of perspective and countries' policies. 

 

3. MARINE TRADE IN AZERBAIJAN 

Marine transportation in the economy of Azerbaijan plays an important role in state borders, 

passenger transportation, offshore oil and gas production and cargo transportation in import-

export operations. Different types of ships are used in sea transportation to increase the 

competitiveness of the economy. "Azerbaijan Caspian Maritime" CJSC "Marine Oil Fleet" 

and "Marine Transportation Fleet" played an important role in the Caspian Sea.  The 

technological character of the Caspian Marine Oil Fleet, vessels that produce offshore oil and 

gas, ships operating in the foreign waters of the Marine Transport Fleet in international 
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transportation, and naval ships in the Caspian Sea  determine the importance of maritime 

transportation in strengthening the political and economic power of our country and ensuring 

the protection of our borders.  The efficiency and competitiveness of maritime transport in the 

country's economy have increased due to the renewal of the Great Silk Road.  

The fact that Azerbaijan is located on the ancient Silk Road, which is considered as the most 

crucial  global goat point of the world, and its  location  in the combination of North-South 

and East-West, increase  the countries  importance . Therefore, it is necessary to further 

develop the sea trade here. If the development process and capacity are good enough , the 

country will be able to  increase both its economy and its maritime trade potential
19

.  There 

are a few goals here, the most important of which is the further development of logistics 

across the country. Great Silk Road Rehabilitation is of great importance for Azerbaijan.  The 

borders of the Republic of Azerbaijan intersect from east to west (TRACECA)
20

 and from 

south to north. 

The main infrastructure projects for the development of trade relations between China-

Europe, Central Asia-Europe Central Asia and the Black Sea, Iran-Russia, Iran-Black Sea, 

Russia and India, according to important trade routes, have put the trade volume and 

Azerbaijan into an important regional logistics center. But Azerbaijan needs to take some 

precautions for this. 

Sea transportation plays an important role in the economic life of the Republic of Azerbaijan.  

Azerbaijan ships have the opportunity to enter the world ocean with the Volga-Baltic and 

Volga-Don water systems. All the sea routes of Azerbaijan are from Baku. Baku-Astrahan, 

Baku-Makhachkala, Baku-Anzali, Baku-Bekdash, Baku-Turkmenbashi, Baku-Aktau lines 

operate in international transportation, there are rail-ferry connections on the last 3 lines. 

Small cabotage transportation operates in Baku-Astara, Baku-Salyan, Baku-Lenkeran, Baku-

Chilov Island. Baku port (Alat) is of special importance in the implementation of these 3 main 

infrastructure projects to strengthen the integration of Azerbaijan into international corridors 

in trade and economic relations. 

Alat Free Economic Zone was founded by Ilham Aliyev, the president of the Republic of 

Azerbaijan, to play a leading role in international maritime transport and Eurasian logistics 

chains, promote local production and promote the “Made in Azerbaijan” brand worldwide
21

. 

The President stipulated precautions to establish a free trade zone type special economic zone, 

including the new Baku International Sea Trade Port region, in the Alat settlement of the 

Garadagh district of Baku, essentially to his charter of March 17, 2016. 

 Based on this regulation, on September 7, 2016, a contract was signed with DP World, a 

well-known United Arab Emirate company with an annual revenue of $ 1 billion
22

. DP 

World, which has 78 terminals worldwide, prepared a development plan for Alat SEB and 
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presented it to the government on 23 May. Then, on September 18, 2018, the economic region 

was brought to full shape. 

The free economic zone, which includes the new Baku Port (Alat settlement), will initially be 

located on an area of 400 hectares and then 1,000 hectares. It envisages the creation of value 

added production and services. For example, petrochemical, pharmaceutical, agriculture, 

furniture production, etc. It is planned to build production facilities in different areas. 

Overall, FEZ's South Caucasus, Central Asia, Iran, to serve a regional market of 130 million 

people, including South Russia and Turkey are planned. The cumulative impact on GDP is 

estimated to be $ 57 billion by 2040
23

. 

 4. Picture.  Port of Baku at Alat  

 

 

It is possible to consider the existence of Alat in exactly 3 aspects. Economic, social and 

technological. 

Economic evaluations
24

: 

-   Deep penetration of the national market to the world economic system 

-   Attracting domestic and foreign investments for the development of high-efficiency 

production; 

-   Expanding export products; 

-   Increasing foreign currency earnings in the country budget; 

 Social evaluations
25

: 
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-  Extensive development of economically backward regions; 

-   Increasing the number of workplaces and ensuring employment; 

-   Increasing the education and professional experience of local skilled workers, 

engineers, economy and management personnel; 

-  Filling the national market with high quality products; 

 Technological evaluations
26

: 

-  Use of the latest domestic and foreign technology; 

-   Implementation of new forms of management; 

-  Participation of practical and scientific achievements of engineering and technical 

centers; 

-  Increasing the production capacity and quality of its infrastructure; 

In order to further improve the development of maritime trade, the number and technical 

status of the ships should be reviewed. In the current situation, the number and condition of 

the ships in the Republic of Azerbaijan are not at all pleasant. There are a total of 123 ships in 

the country.  22 of them are tankers
27

, 15 are for dry cargo transportation
28

, 2 are Ro-Ro
29

, 13 

are ferries
30

, 21 crane ships
31

, 23 spare ships
32

, 5 geological ships
33

 and 21 ships
34

 are put into 

service. In addition, there is a submarine  called Hankendi
35

 in Azerbaijan. As can be seen 

from here, the number of ships is small and insufficient, and the ships are not at the capacity 

to serve more commercial purposes. The speed of the newly purchased ships should be high, 

and their tonnage should be increased even more. Since Azerbaijan is a member of the CIS, 

the number of ships should increase.  In addition, because Azerbaijan is on the Great Silk 

Road, the country should renew its maritime trade part since it is in the large geostrategic and 

commercial and economic regions. 

In addition to port operations in the Republic of Azerbaijan, development efforts at other 

TRACECA ports may affect Azerbaijan due to the lack of logistics services (ferry lines, 

logistics centers and lack of lodging services).  A total of 13 ferries (one container transport) 

in a commercial fleet of 73 ships with a loading capacity of more than 300KT, which can 

carry a container of 512 at a time (40 feet). According to the estimates on the route, the cargo 

transport volume is expected to reach 300,000-400,000 containers, including 2020. Currently, 

the use of the Azerbaijan Caspian Shipping CJSC Fleet ferries for container shipping causes 
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prices to go up. Therefore, investing in "container ferries" with a capacity of 400-500 

containers, by reducing prices, will increase economic efficiency.  

Therefore, by taking advantage of the growth of trade on the Trans-Caspian route, great 

importance should be given to maritime transport vehicles and investments should be made in 

this area. In addition, private maritime transport companies should be established in the  

 

 

 

5.Picture.  Trade way in Great Silk road 

Republic of Azerbaijan to develop the area. Addressing the privatization of Azerbaijan 

Caspian Shipping CJSC for the optimal development of this sector in the future will lead to 

further development of this sector
36

. 

The important actor in the further development of maritime trade is customs tariffs. Since 

Azerbaijan is a developing country and production is low compared to developed countries in 

the country, it would be more appropriate to reduce customs tariffs and even export to some 

products without applying tariffs in order to increase the interest in “Made in Azerbaijan” 

products in the country. When we look at the "Young Industrial Thesis
37

", the products should 

be exported from the "Made in Azerbaijan" products at low tariffs or without any customs 

tariff for the export of new products produced in the country. 

Most of the products exported in Azerbaijan are petroleum and petroleum products, in 

addition, the country exports oil in the form of raw materials or semi-finished products, 
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whereas the oil makes it possible to export oil at a lower price and to be limited to the Caspian 

basin by using submarine pipes. At the same time, the number of products exported to the 

world through the country's Volqa Don channel remains in the minority. If the Republic of 

Azerbaijan concentrates on the non-oil sector, maritime trade develops, as in the world, and it 

positively penetrates its economic development. 

Looking at the CIS countries, it is inevitable that countries within the CIS have tight export 

and import relations with each other. Considering this situation, common customs tariff 

should be made between the CIS countries and this tariff should be made under the leadership 

of the European Union. This situation provides positivity for its economic development both 

in terms of CIS countries and in terms of Azerbaijan Republic. 

Conclusion 

As a result, it is seen that maritime trade is an important sector in the globalizing world. When 

considered on the basis of developed countries, it seems that seafaring has come from past to 

present in these countries. These countries used the sea both for its strategic importance for 

war and for its commercial value.  On the basis of developed countries, it is of great 

importance in these countries that maritime has a strategic  importance from the past to the 

present and also in a commercial sense.  At the same time the importance of shipping is also 

necessary in carrying people. 

As for Azerbaijan, the country's settlement on the Great Silk Road spontaneously imposes a 

great strategic commercial meaning on this country. Therefore , the country should develop 

for maritime maritime trade. The creation of the Alat free economic zone plays a role in the 

development of the country's commercial and essential logistics sides. Therefore Azerbaijan 

needs to take certain precautions. In addition, in order for the product of" Made in 

Azerbaijan", the brandy of the country, to be spread to the world and to be recognized, it 

should be made on the basis of the “young industrial thesis” when the country customs tariffs 

must  determined. This will also serve for the continuity of developing the country's economy. 
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